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FEATURED STORY

Federal Financial Markets Service (FFMS) announced that the amendments to the Russian Tax Code have been
signed by President Medvedev. The new law establishes definitions of financial futures contracts thus clarifying con-
cepts in a number of sectoral laws. The procedures for taxing of securities transactions has been clarified as well, that will
considerably improve taxation of individuals. The new bill clears up the duty to pay VAT on trades at the time of delivery;
it also removes corporate income tax liability for clearing and settlement organizations.

The bill also sets up taxation procedure for repurchase deals (REPO) for securities- and loan-backed tradable paper.
Losses carried forward from trading in futures may be off-settable against profits. Tax treatment of exchange-based and
OTC trades will have equal status.

MACROECONOMIC REVIEW

The RF Ministry for Economic Development predicts
decline of Russia’s GDP by 8.5 to 8.7 % in 2009. According
to the moderate-conservative version of the updated
forecast, Russia's GDP will grow by 3.1% in 2010, 3.4% in
2011 and 4.2% in 2012.

According to the RF Ministry of Finance, in 2009, Russia’s
budget deficit will amount to 6.9 % of the GDP (7.3 % of
the GDP, taking into account subordinated loans).

By December 4™, Russia’s gold and hard currency reserves
reached 451.2 billion US dollars, having increased by USD
75 billion against their minimum level of mid-March 20009.

According to the Bank of Russia, in October Russia
received a substantial inflow of capital amounting to
about 10 billion USD. In November the inflow of capital
continued. In the first 10 months of 2009 the total outflow
of capital reached 53 billion USD.

According to the Ministry for Economic Development,
in 2009, inflation in Russia will amount to 8.8-9%. In
December the Ministry changed its inflation forecast for
2010 from 9-10% to 6.5-7.5%.

Central Bank of the Russian Federation (CBR) continues
to lower interest rates in line with the decline in inflation.
CBR set to lower refinancing rate by 0.5 percentage point
to 9% effective November 25™ 2009. It is expected that in
2010 the Bank of Russia will continue to lower its interest
rates.

In 2009, the strengthening of the Russian ruble in the
context of high domestic interest rates contributed to
the inflow of capital into Russia. This helped to support
prices for Russian assets.

In 2010, the possibility of conducting carry trade trans-
actions will contribute to the strengthening of the ruble.
Even if the Bank of Russia continues to lower interest
rates, the overnight repo rates will remain substan-
tially higher than interest rates in the USA and the
EU.

In December, the Ministry for Economic Development
significantly changed its forecast of the average yearly
exchange rate of the ruble for 2010 from 33.9 rubles per
1 dollar to 28.3 rubles per 1 dollar.

RUSSIA

MICEX Group News

The MICEX Group increased the total volume of transac-
tions in all its markets by 27.6% in the first 10 months of
2009 comparing to the same period in 2008. A new record
was established at MICEX currency market with total vol-
ume of transactions amounted to 2500 billion US dollars.

The total volume of corporate and regional bonds
placement amounted to 40.3 billion USD in November
2009. This is a second high all-time record.

World Federation of Exchanges (WFE) has approved the
MICEX as its full member. The assignment of this status to
an exchange is a generally accepted criterion of the qual-
ity and reliability of a country’s national market for inter-
national investors. The MICEX is Russia’s first exchange to
receive this prestigious status.

EUR/USD spot contract has been added to the MICEX cur-
rency product range providing market participants with
more arbitrage and hedging opportunities.

www.micex.com



The first deals were concluded with investment shares at
MICEX's brand new «Qualified Investor — Main Trading
Mode» on November 30,

In November, the new structure of the MICEX Group has
been publically introduced. It is aimed at the development
of MICEX as a vertically integrated exchange holding on
a united IT platform. The new organizational structure
consists of 4 blocks — Operations, Client relations, Product
development and IT.

Russia’s Top 30 Depositories Ranking for TH 2009 has con-
firmed The National Depository Center’s (NDC) position
as the leading Russian depository on basis of all equity
securities among Russia’s settlement depositories. NDC's
share in aggregate value of securities on deposit among
Russian settlement depositories reached 74 %.

The National Clearing Centre (NCC) has been admit-
ted as a member of the European Association of Central
Counterparty Clearing Houses (EACH). The NCC's partici-
pation in the work of EACH will help the Russian financial
market to adopt the advanced standards and principles
of risk management, as well as the forms and methods of
clearing services, thus ensuring the efficient use of partici-
pants» funds and reliable fulfillment of their obligations in
respect of transactions.

The National Depository Center (NDC) announced the
election of Eddie Astanin as the company’s new Director
General. The NDC's Board of Directors also authorized
Eddie Astanin to conduct negotiations with RTS on NDC’s
further participation in DCC'’s authorized capital suggest-
ing two options: the purchase of a 60.47 % stake in DCC by
NDC from RTS or the sale of the current 37.29% stake in
DCC owned by NDC.

The National Mercantile Exchange (NAMEX) opens
on-exchange trading of grain for state purchasing inter-
ventions in respect of 2009 grain harvest. NAMEX is autho-
rized to act as the organizer of trading and settlements of
marginal loans, the administrator of the trading system
and the trading floor in Moscow. Trading will be held in

the form of successive mini-sessions in the course of which
lots of soft food wheat of the 3" and the 4t classes will
be set out. Simultaneously, trading will be held on MICEX
exchange floors in Rostov-on-Don, Nizhny Novgorod,
Yekaterinburg, Novosibirsk and Samara.

Issuers’ News

Russia’s biotechnology company Human Stem
Cells Institute has conducted IPO at MICEX brand new
Market for Innovations and Investments on December
10t 2009. Investors were offered 15 million shares in
HSCI, making up 20 % of the Company’s increased autho-
rized capital at the price of 9.5 rubles per share. The
placement went successful among over 300 investors,
most of them individuals, whose demand for shares
exceeded the supply. This offering was the first IPO made
by a biotechnology company in the history of Russia’s
stock market.

Rosneft reported its consolidated financial results under
US GAAP for Q3 and 9M 2009. In Q32009 Rosneft’s rev-
enues increased by 19.2% quarter-on-quarter, to USD
13,048 min. In 9M 2009 revenues amounted to USD
32,259 min, a decrease of 44.6 % year-on-year.

Aeroflot Group achieved net profit USD 14.1 million in
1 Half 2009 according to IFRS. Group income in 1 Half
2009 amounted to USD 1456 million which is 32% less
compared to the 1 H 2008 result. The Board of Directors
of Aeroflot JSC has decided to hold an extraordinary
general meeting of shareholders on December 142009,
in the form of absentee voting.

Rostelecom announced its unaudited first nine months
2009 results in accordance with the Russian Accounting
Standards (RAS) and consolidated half year 2009 operat-
ing and financial results under International Financial
Reporting Standards (IFRS). Consolidated revenue for the
H12009 increased by 4.4 % year on year to RUB 32.8 billion.

On November 13 2009 Polyus Gold finished payment
of annual share dividends. The total amount of dividends
came to 1.12 bln RUB.
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CIS

Central Securities Depository of Kazakhstan becomes
national numbering agency, responsible for assigning ISIN
and CFl codes to financial and non-financial instruments
in Kazakhstan.

Kazakhstan Stock Exchange (KASE) announced the
merge of its’ Main Floor with Regional Financial Center of
Almaty (RFCA) Special Floor.

Baku Interbank Currency Exchange (BBVB) and Central
Bank of Azerbaijan (CBA) have signed the Agreement
allowing creation and further development of market-
makers institution on the money market of Azerbaijan.
As at the end of November 2009 the number of market-
makers has reached 10. Market makers place bids for
credit resources in national and foreign currencies and
thereby form national indicators for the money market
(BakiBID, BakiBOR).

National Depository of Ukraine (NDU) has signed
an Agreement with the All-Ukrainian Depositary of

Securities (AUDS) on opening correspondent account
for AUDS at NDU.

Kyrgyz Stock Exchange issued a report on Kyrgyzstan
financial market development in Q1-Q3 2009 and expects
high growth potential. The total volume of stock trading
on the Kyrgyzstan exchanges fell almost by 42% and has
composed 3 468,5 million som, as well as the volume of
transactions reached 4709. The volume of trading at the
Kyrgyz Stock Exchange within the period has reduced by
42.6%.

The Supervisory Board of NASDAQ OMX Armenia
approved a set of amendments to the exchange rules,
as well as adopted new rules. A number of upgrades
were introduced to the process of pre-deposition and
withdrawal (release) of securities and funds intended for
exchange trading, which will enable market participants
to manage their funds in a more flexible and effective
way.

January 21-23,2010

UPCOMING EVENTS

«Russia and the World: Challenges of the New Decade» International Conference

Venue: Academy of National Economy (82 Vernadskogo prospekt, Moscow)
http://www.ane.ru/konferencii/rossiya-i-mir-vyzovy-novogo-desyatiletiya.html

February 2" 2010

The Russia Forum 2010
February 3-5,2010

industry experts and businessmen.

http://2010.therussiaforum.com/

IV Annual MICEX & London Stock Exchange Joint Conference
The MICEX Group and the London Stock Exchange will announce the creation of RussianIPO.com, a jointly man-

aged on-line resource providing in-depth information on the Russian and CIS capital markets.
Venue: MICEX Conference Hall (13 B. Kislovskiy pereulok, Moscow - TB()

One of the leading annual Russia and CIS-focused investors» conference. The event will bring together ranking
government officials and heads of ministries, directors of leading Russian and international companies, leading

Venue: World Trade Center Moscow (12 Krasnopresnenskaya nab, Moscow)

www.micex.com



MICEX INDEX

Change to previous month YTD change
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MICEX T rading Volumes
Volume YTD volume MoM change YoY change
N ber 2009
ovember (USD bin) (%)
Currency market 214.2 2744.1 -9.4 -15.1
Government securities and money market 87.5 1085.1 -4.8 -31.5
Stock market 142.0 1195.4 -15.6 124.7
Equities 79.3 808.0 -19.2 72.0
Corporate bonds 43.1 273.3 -8.9 216.9
Regional bonds 19.6 113.8 -13.7 460.0
Derivatives market 1.4 19.1 -6.7 -12.5
Commodities 0.1 1.3 -4.6 -9.6
TOTAL 445.2 5045.0 -10.6 0.1
Value (USD blin) MoM change (%)
Equities market capitalization 676.28 -1.2
Bonds nominal value 94.02 2.7

The MICEX Newsletter is a monthly digest of the most important news on the Russian and CIS financial market infrastructure compiled
by the MICEX Group. All information provided is based upon publically available sources and can be used for informational purposes
only. The MICEX Group shall not be liable for any errors or omissions.

The MICEX Group is an integrated exchange which provides services related to electronic trading, clearing, settlements as well as
depository and information services. The Group is comprised of the MICEX, the MICEX Stock Exchange, the National Mercantile
Exchange, the MICEX Settlement House, The National Depository Centre, commercial bank National Clearing Centre, regional exchange
centers, regional settlement centers and other organizations. The Group serves over 1700 participants in the on-exchange market —
leading Russian banks and broker companies from Moscow and other large financial and industrial centers of Russia.

At present, the MICEX Group is the largest exchange in Russia, the CIS, Central and Eastern Europe.
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The MICEX Newsletter is a monthly digest of the most important news on the Russian and CIS financial markets compiled by the MICEX Group. All informa-
tion provided is based upon publically available sources and can be used for informational purposes only. The MICEX Group shall not be liable for any errors
or omissions.
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