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On September 16, 2008, the RTS index dropped by 11.5 percent and the MICEX Index fell by almost 18 percent. The crisis hit Russia. What has changed over the past year? The MICEX President Konstantin Korischenko believes that "today, it is completely pointless to talk about a possible "autumn exacerbation" of the situation". 

- Mr. Korischenko, perhaps, the generally acknowledged “black” date of the beginning of the crisis in Russia is September 16, when there was a rapid downfall of stock market indices. The next day, trading in the Russian stock market was suspended sine die. By the way, do you think it was an appropriate measure? 

- The suspension of trading as a measure was applied, is applied and, apparently, will be applied in many countries. As a classic example, let me mention the week-long "bank holiday" - a temporary ban on all banking transactions - announced in 1933 in the United States. Yes, I believe that in September last year it was necessary to suspend trading. The reason is not so much in the fall of indices as such as the consequences of this fall. The sharp depreciation of socks threatened to cause the collapse of the entire mechanism for crediting with the use of financial assets: margin-calls were issued, there were problems with the execution of repose and many other unpleasant things. Even the simple recalculation of the parameters of transactions required a certain time. 

- But, as a result, there was a rapid growth of the number of transactions in Russian securities on the London Stock Exchange. And the quotes continued to fall. 

- Trading in Russian Adds in London is only a small part of the overall Russia's market for financial assets. This is only a market for Adds. Russia has a stock market, a market for derivatives, repose and other types of transactions in stocks. So, increased activity in London took place only in one sector, and it did not last long. About six months later proportions recovered. Today, Russia accounts for more than 70 percent of the volume of trading in Russian securities. 

- Can we say that today Russia's stock market infrastructure is more stable than a year ago? 

- The crisis showed that there were no big problems in the exchange infrastructure. Difficulties arose, perhaps, in only one segment, the repot market. But those problems were not large-scale, they were limited to relations between certain counterparties. And they found their resolution within a few weeks. 

- And what is the state of our financial market as a whole? 

- It has definitely become more stable. Changes in the regulator’s policy and in the rules of the exchanges, as well as additional capital provided to market participants improved the reliability of the financial infrastructure. Understand But it is necessary to understand, which part of the infrastructure is responsible for what. The MICEX, for example, took a series of "preventive measures": we increased the capitalization of The National Clearing Centre; we tightened the requirements for limits and for the "quality" of participants admitted to trading; we modified our rules so that our clients would not be able to perform excessively risky actions. However, we have no right to come to some investment company or a bank and check their account balance. Meanwhile, it is in account balances, not on the trading floors, where everything is quite simple and transparent, that the main risks are concentrated today. And this is the problem of state regulation.

- And it hasn’t been solved yet? 

- Measures taken during the past year in the exchange and the banking sector have substantially increased the "reliability" of market participants. But there is only one honest answer to questions like "Has everything been done?": of course, not. 

- The Federal Service for Financial Markets has published its draft order that increases five times the capital adequacy ratio for professional market participants... 

- This is exactly what I was talking about. The guarantee of the stable functioning of the market is effective and full-scale supervision based on the principle of capital adequacy. 

- So, you agree with the goals of the project? 

- I think it’s market participants who should express their agreement or disagreement with the goals of the project. For us, it is important that regulation should be clear and stringent and that market participants should be reliable enough, so that we would not have to solve problems arising from someone’s failure to fulfill obligation. By the way, there is another aspect. Today, technologies enable to conduct hundreds of thousands of transactions per hour. Special computer programs make sales and purchases. In a sense, we are now at a crossroads: soon either robots only will trade, or some special regulation will be introduced requiring, for example, payment for transactions. This dichotomy is very similar to the discussion on the flow of speculative capital held in the 1980s-1990s. Then, for example, the idea of imposing a tax on cross-border transactions was put forward. But this idea did not enjoy popularity. On the contrary, almost everywhere restrictions on capital movement were lifted. Most likely, the same will happen in the stock market. And hence, the importance of control over risks that the most active market participants "accumulate" will only increase. 

- But doesn’t this drastic tightening of supervision contradict the policy of expansion of the investor base? It is clear that, along with brokers, a certain number of "retail" customers will leave. 

- On the contrary, the tightening of supervision leads to increased reliability of transactions and, hence, to increased attractiveness of the market for retail investors. Companies with large capitals can offer much better service to their customers. The question is, will this concentration of capital lead to the situation when large brokers turn into monopolists imposing undue restrictions on access to the market? Here, indeed, there is a risk. Therefore, increased requirements for market participants must be accompanied by measures of antimonopoly regulation. 

- Speaking about "the lessons of the crisis." Do you think the crisis has brought closer or put off the possible unification of Russian exchanges? 

- To be honest, I do not really understand why this issue has attracted such attention. Throughout the world the life of exchanges is a natural, living process. Exchanges are born and die, they "get married" and "get divorced" due to objective economic reasons, not due to some orders or instructions. Speaking about consolidation, first you need to understand who is going to be merged with whom and, most importantly, for what purpose. 
- We are talking, of course, about the consolidation of the MICEX and the RTS. According to many experts, two competing spot exchanges is inadmissible luxury for the country. 

- Any economic phenomenon has two ways of development. One is evolutionary and market-based, which, for example, produced the existing share market. Another is prescriptive. One can not say that one is better than another, but still, these are two different ways. So, before we decide on the number of exchanges, we should decide which way we choose. We can not move along two different routes. 

- Across the world, one country after another announces the end of the recession. Russia is among them: several high-ranking officials have simultaneously announced that decline in Russia's economy is over. Do you agree with these statements? 

- Interpretation of statistics is, of course, a matter of political taste. However, we should use such objective parameters as inflation, employment, interest rates, indices and commodity prices. Based on these data, we can safely say that today the situation is better than, say, six months ago. But there is still not enough information that would allow us to say whether the recession is over or not. 

- Could this autumn bring us some rude surprises again? Many experts expect deterioration in our economy in the coming months. 

- There was that old Soviet joke: our agriculture has only four problems: winter, spring, summer and autumn. There were, are and will be problems independently of the calendar. However, there are, of course, phenomena of seasonal nature: the end of the fiscal year, the peak in the schedule of repayment of corporate debts, tax payments in the budget cycle... 

- Still, you must agree that many things happen in autumn. 

- This is just what I want to say: this system has too many parameters to make unambiguous predictions. Chances of making an error are great. Talks about a possible "autumn aggravation" are pointless and therefore unproductive.
